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1. You are required to define in order to distinguish each of the following variables from each 
other:           (20) 
 
a. GDP in basic prices        (5) 
b. GDP at market prices        (5) 
c. GDP at factor cost        (5) 
d. GDP in current prices        (5) 
 
 
2. Explain the following measures of unemployment:     (20) 
 
a.) Broad unemployment rate, and give the relevant formula   (4) 
b.) Narrow unemployment rate, give the relevant formula.   (4) 
c.) Structural unemployment       (4) 
d.) Frictional unemployment       (4) 
e.) Cyclical unemployment       (4) 
 
3. Distinguish between the following economic indicators     (20) 
 
a.) CPI and PPI         (5) 
a.) Trade Openness and Terms of Trade.     (5) 
b.) Terms of Trade        (5) 
c.) Frictional Unemployment and Structural unemployment   (5) 
 
4. Give a relevant formula for each of the following indicators and supply the relevant 
interpretation:          (20) 
 
a.) Capital Productivity.        (5) 
b.) Labour Productivity.        (5) 
c.) Capital Output Labour Ratio.       (5) 
d.) Incremental Capital Output Ratio.      (5) 
 
5. Define and explain how each of the following poverty indicators are used to interpret poverty 
measures.          (20) 
 
a.) Lorenz curve (use graph for this).      (5) 
b.) Gini coefficient (use formula).      (5) 
c.) Quintile         (5) 
d.) Quartile         (5) 
 
 
 
----------------------------   End ---------------------------------- 
 
